
Solar Tax Exemptions: State by State Breakdown 

Different states have different laws when it comes to sales and property tax exemptions for solar installations. To learn about the tax incentives available in your area, 
check the table below:                           Source: EcoWatch.com

State Solar Property Tax Exemption* Solar Sales Tax Exemption* 

Alabama No exemption No exemption 

Alaska Local exemptions No sales tax 

Arizona 100% exempt 100% exempt 

Arkansas No exemption No exemption 

California 100% exempt until 1/2/2025 No exemption 

Colorado 100% exempt 100% exempt 

Connecticut 100% exempt 100% exempt 

Delaware No exemption No state sales tax 

Florida 100% exempt 100% exempt 

Georgia No exemption No exemption 

Hawaii 100% NHL only No exemption 

Idaho No exemption No exemption 

Illinois Special assessment No exemption 

Indiana 100% exempt No exemption 

Iowa 100% exempt for 5 years 100% exempt 

Kansas 100% exempt No exemption 

Kentucky No exemption No exemption 

Louisiana 100% exempt No exemption 
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Maine No exemption No exemption 

Maryland 100% exempt 100% exempt 

Massachusetts 100% exempt for 20 years 100% exempt 

Michigan 100% exempt No exemption 

Minnesota 100% exempt 100% exempt 

Mississippi No exemption No exemption 

Missouri 100% exempt No exemption 

Montana 100% exempt for 10 years No state sales tax 

Nebraska Exemptions only for systems over 100 kW No exemption 

Nevada Exemptions only for certain systems over 10 MW No exemption 

New Hampshire Local exemptions No state sales tax 

New Jersey 100% exempt 100% exempt 

New Mexico 100% exempt 100% exempt 

New York 100% exempt for 5 years 100% exempt 

North Carolina 80% exempt No exemption 

North Dakota 100% exempt for 5 years No exemption 

Ohio Exemptions in Cincinnati and Cleveland 100% exempt 

Oklahoma No exemption No exemption 

Oregon 100% exempt No state sales tax 

Pennsylvania No exemption No exemption 

Rhode Island 100% exempt 100% exempt 
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South Carolina No exemption No exemption 

South Dakota Exemption of either $50,000 or 70% of total property value No exemption 

Tennessee Tax value no more than 12.5% of installed cost 100% exempt 

Texas 100% exempt No exemption 

Utah No exemption Exemptions only for systems over 2 MW 

Vermont 100% exempt 100% exempt 

Virginia Local exemptions No exemption 

Washington No exemption Exemptions only for systems up to 10 kW 

Washington DC 100% exempt No exemption 

West Virginia No exemption No exemption 

Wisconsin 100% exempt 100% exempt 

Wyoming No exemption No exemption 
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